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Problem of Agriculture or Problem of Peasant?
He Xuefeng

Abstract: Sannong Policy should focus on peasant rather than agriculture. The structure of ‘half
labor and half peasant’ based on intergenerational labor division is a key system which supports Chinese
economy. It reduces the cost of reproduction of labor provides basic income and employment from
agriculture for peasants unable to get urban employed and guarantees those who fail in the city and have
to return. In this way it creates a baseline of living conditions for the massive group most likely to fail in
the process of modernization and surely becomes a stabilizer and tank for China. Researchers often
confuse the concept of ‘peasants to large-scale production’ and the concept of ‘peasants to large-scale
market” and accordingly current Sannong Policy is paradoxically expressed as follows: guide peasants
to the market and prompt rural land trading to form moderate production. As peasant is the key of
Sannnong Problem Sannong Policy should not tend to the so-called agricultural enterprises and new
agricultural business entities. In order to keep resilient social structure and stable peasant economy the
focus of Sannnong Policy should be reversed to the construction of public service system agricultural
technology service system and village organization.

Keywords: Sannong Problem; Middledncome Trap; Peasant Economy

77



