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The Impacts of Unemployment Risk on Migrants’ Consumption
Zhang Huachu and Liu Shenglan

( School of Economics & Management South China Normal University)
Abstract. Based on the national dynamic monitoring survey of the migrant population in 2013
this paper studies the problem of consumption of the migrants and we find that the average
propensity to consume in this group is lower than the average national household consumption rate
while the former’ s Engel coefficient is 9% higher than the urban dwells and the migrant family
income on consumption is inelastic. Taking up an occupation could reduce the short — term
uncertainty while social insurances could decrease the long—term uncertainty. The Treatment—
effect Model shows that a significant decrease in consumption will be observed if the migrant lost
his/her job while social endowment insurance social health insurance and unemployment
insurance have positive impacts on consumption. The migrants’ consumption does not present
“myopic” feature anymore. So the focus to promote migrants’ consumption is to enhance their
employability and social insurance so as to increase their income. Under the background of the
accelerating adjustment of industrial structure training the migrants to get more job skills as well
as expanding the coverage of social insurance in those population—inflow cities are the effective
measures to boost consumption.
Keywords: Migrants Unemployment Risk Consumption Treatment—effect Model
JEL Classification: D11 J18 C10

( 40 )
27.7Zhang K. H. and S. Song. 2003. “Rural - Urban Migration and Urbanization in China: Evidence from Time-—
Series and Cross—Section Analyses. ”China Economic Review 14( 4) : 386—-400.

Urban-rural Disparity Labor Migration and Urbanization
Sun Jiuwen and Zhou Yulong
( Institute of Regional & Urban Economics School of Economics Renmin University of China)

Abstract: The approach of urbanization towards small and medium cities especially towards
counties is playing an increasing important role in the new —type urbanization of China. A
mathematical model on labor migration is constructed here and we analyze the Chinese county
panel data from 2005-2011 by using system GMM estimation. Our research suggests the income
disparity between urban and rural areas hinders the labor migration which in turn does harm to
the urbanization process. Financial support promotes urbanization because of its bias towards
urbanization development which is beneficial to the transfer of agriculture employment to non—
agricultural industry. However the bias of investment doesn’ t affect the urbanization process
obviously. This paper further runs the robust test with the quantity of non — agricultural
employment which shows the conclusion above is credible.

Keywords: Urbanization County City Urban—rural Disparity Labor Migration GMM Estimation
JEL Classification: €33 C51 O18
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