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Integration and Consolidation in System: Chinese Pension
Insurance System has Entered a New Stage

LU Hai Yuan

Abstract: The State Council executive meeting has decided to establish a unified national basic pension
insurance system for urban and rural residents which marks transformation of the new pension insurance system
with Chinese characteristics from pilot to a stage of consolidation. Integration of basic pension insurance system for
urban and rural residents has not only started the unification of pension systems but also started the revolutionary
change in the pension system. The key to fully establishing the new pension insurance system with Chinese
characteristics is to comply with core values of “basic benefit full coverage flexibility portability and
sustainability” implement a Chinese fair market — oriented urbanized and sustainable reform blaze a trail from
rural to urban areas and construct a theoretic system of a new pension insurance system with Chinese
characteristics. Meanwhile “two — way advancement’”  “small integration” and “major integration” and other
reform programs have been proposed. Minor changes to thoughts and work are needed to realize the above —
mentioned institutional innovations and reforms. The outcome is to fully establish a system model with a combination
of basic pension and individual account and completely abandon the system model with combination of social pooling
and individual account.
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