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Studying and Implementing Spirit of 20th CPC National Congress

Reflections on the International Experience of Overcoming the “Middle Income Trap”
and the Chinese Path in the New Journey of Development
......................................................... Lin Ka Ji Mengjie & Jiang Runrun 1

Abstract: In the new journey of building a modern socialist country China may encounter various risks
and challenges. The “middle-income trap” is a fundamental challenge toward modernization for many
countries. Some countries succeeded in tackling this challenge and became developed economies while
others failed and even fell into economic recessions. This study compares the economic international
trade and social policy practices of the East Asia Model the Southeast Asia Model and the Latin
America Model. Our findings reveal that economic growth and social structure transformation are crucial
in overcoming the “middle-income trap” outlines three development paths that may have policy

implications for China.

Paths to “Increasing Incomes of the Low-dncome Group” under the Goal of Common
Prosperity—Research on Ways for Low-ncome Earners to Become Middle-dncome

FLATTIELS ++ v cvvereerereenesnemnententittrtentet et itentetinenaenaenaanens Li Wei & Wang Ka 20

Abstract: This paper focuses on policy approaches to making low-income earners get into the middle—
income group. It discusses academic criteria for identifying the low-income group and employs data from
the Chinese Social Survey 2021 to delineate low-income earners”characteristics such as population size

urban—rural residence age educational attainment employment structure etc. We propose three policy
paths to “raising incomes of the low-income group” and “expanding the size of the middle-income
group " analyze the target groups corresponding to the different policy paths and offer some policy

suggestions.
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